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SYNOPSIS

Small and medium enterprises (SMEs) usually receive tax benefits even if an environmental tax is
introduced. In order to ensure reduction of environmental burdens, introduction of the extensive taxation
is necessary. This paper evaluates environmental conservation, reductions of CO, emissions and final
disposal wastes, and economic impact by imposing environmental tax not only on large scale companies
but also on SMEs by using computable general equilibrium model. Followings are conclusions of this
simulation; 1) The more extensive taxation is imposed, the more reduction of environmental burdens can
be achieved, but the more severe the economic damage is especially to SMEs, and 2) in addition to
environmental tax, introduction of countermeasures such as grant employment aids and expansion of
corporate transactions can compensate the economic loss and keep the environmental burdens low.
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