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SYNOPSIS

In this study, | explored the effect of the discharge gas regulation on firm’s R&D and how the
regulation and the firm’s R&D affect firm’s productivity. in the auto industry. | find that
strengthening of the regulation increases the firm’s R&D expenditure and that while the increase in
R&D induced the productivity to increase, while the strengthening of the regulation increase the
productivity of the assembly firm such as Toyota, Nissan, etc but not the productivity of the other

firms.
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