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ABSTRACT
This study analyzes schemes, operation and effects of ETS (emissions trading system) introduced in

Tokyo and Beijing, respectively. This research can be summarized into the following three points: (1)
Through comparison of ETS schemes of Tokyo and Beijing, the number of firms subject to Tokyo ETS

is comparatively small, and the reduction target in Beijing ETS is not very ambitious one, (2) through

quantitative empirical analysis, in Tokyo ETS, there might be some operational problems such as

over-allocation and economic inefficiency in trades, and (3) using CGE model, almost the all economic

loss due to the sectoral CO2 emission reduction individually would be compensated by introducing the

ETS in the both regions. At the end, through sensitivity analysis, improvement of the problems

mentioned in (1) and (2) would improve economic and environmental effect further in both regions.
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